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June 19, 2011

Rob Danielson

Town of Stark Committee on Energy Planning
S3897 Plum Run Road

La Farge, WI 54639

Dear Rob,

Thanks for your letter regarding the Badger Coulee Transmission Line Project. We are still in the
early stages of planning, and your input helps us identify areas that may offer reduced impacts on
communities and the environment.

I’ve enclosed responses and supporting information for the questions from your April 18 letter.
Please note that some of the questions are not within the project scope, do not have a definitive
answer at this time, contain unfounded assertions, or request information that is not readily
available from ATC. In some cases, | have referred you to outside entities, which may provide
you with the information you are seeking. You are invited to attend the second round of open
houses to discuss the project with experts and provide feedback. At this round, the focus will be
on potential corridors for the project. Information on the eight open house locations is enclosed
along with a project map. You are welcome to attend any of the open houses.

Following the open houses, we will begin to evaluate preliminary routes and will host two more
rounds of open houses with more specific route information in 2012. We anticipate submitting a
formal application to the Public Service Commission of Wisconsin in 2013 for authorization to
construct the transmission line. Please contact us if you have questions. If you are unable to
attend but would like to submit additional comments, please do so using the enclosed form, or
email your comments to localrelations@atcllc.com. All comments received on the project will be
submitted with our application to the PSC. For more information about the project or to sign up
for email updates on the project, please visit www.BadgerCoulee.com.

Thanks,

Jon Callaway
Sr. Local Relations Representative
(866) 899-3204, ext. 3540

jeallaway(@atcllc.com
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(1) I don't understand why Wisconsin needs the Badger-Coulee transmission line, or how
the state's electric customers would benefit from it. Wisconsin generates more
electrical energy than it uses so it appears this line would run electricity over us, to sell
energy from the west and our reserves to points east. Please explain if and how the line
would benefit the state, and the Kickapoo Valley specifically.

ATC studies indicate that the proposed project would deliver benefits to Wisconsin that exceed
the costs of constructing the project, including the Kickapoo Valley area, and the Midwest region
by improving electric system reliability, delivering economic benefits for Wisconsin utilities and
electric consumers, and expanding infrastructure to support greater use of renewable energy.
Power in the Midwest Independent System Operator (MISO) market is bought and sold every
hour of the day. While there may be “extra power” in Wisconsin from a kilowatt-hour
standpoint, this may not be the cheapest energy that is available in the market at that time. The
Badger Coulee project will allow utilities to access that cheaper power when it’s available. A
presentation about the benefits of this project is available at www.BadgerCoulee.com.

(2) Locally we presently receive power from Dairyland Power's Genoa and Alma plants
which are not operating at full capacity and have extra power to sell. So, normal day-
to-day power will not come to us from the Badger-Coulee Line. Since we will have to
look at these ugly towers which will reduce our property values, etc., and we will have
to pay for the line though receiving very, very little power from this line, why is this
line good for us?

The Badger Coulee line would provide utilities with greater access to the wholesale electricity
market with potential savings that can be passed on to electric consumers. Power in the Midwest
Independent System Operator (MISO) market is bought and sold every hour of the day. While
there may be “extra power” in Wisconsin from a kilowatt-hour standpoint, this may not be the
cheapest energy that is available in the market at that time. The Badger Coulee project will allow
utilities to access that cheaper power when it’s available.

ATC studies indicate that the proposed project would deliver benefits to Wisconsin, including
the Kickapoo Valley area, and the Midwest region by improving electric system reliability,
delivering economic benefits for Wisconsin utilities and electric consumers, and expanding
infrastructure to support greater use of renewable energy. A presentation about the benefits of
this project is available at www.BadgerCoulee.com.

(3) The PSC's Strategic Energy Assessment Executive Overview states, The economic
downturn in the past two years, coupled with the state's generation construction in the
past several years, creates a current state of excess capacity...Wisconsin now has a
comfortable planning reserve margin. Adequacy and reliability are expected to remain
robust, with a planning reserve margin forecast through 2016 above 15%: Given this
assessment, why does ATC advocate the building of the Badger Coulee high voltage
transmission line rather than other cost saving alternatives such as closing older,
inefficient and polluting coal plants?
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The same PSC Strategic Energy assessment notes, “While Wisconsin is enjoying sufficient
capacity, the other half of the power picture—moving energy from the generation source to
customers—is an ongoing challenge.”

ATC takes a long term approach to planning and analyzing electric transmission system needs. If
approved, the Badger Coulee line would be in service date in 2018.

The Badger Coulee line could allow the closing of older coal plants should the utilities wish to
do that. It takes much longer to build transmission than to close a power plant and, given
mandatory reliability standards, the transmission needs to be available before the power plant can
be closed. While Badger Coulee is not designed to allow any particular power plant to close the
availability of more market access could allow utilities to close some power plants, should they
choose to do so. Even without this additional benefit, the Badger Coulee line provides significant
benefits over and above its costs in most or all futures studied.

Our mission is to provide reliable electric transmission service to our customers. As a public
utility whose infrastructure serves as the link in transporting electricity to millions of electricity
users, ATC has duties and responsibilities to:

e operate the transmission system reliably,

o assess the ability of the system to adequately meet current and future needs,

» plan system upgrades to meet those needs in the most efficient, effective and economic
ways,

s construct upgrades in time to meet those needs, and

e maintain the transmission equipment and surroundings to minimize opportunity for
failures.

(4) We already have had and are now paying for recent upgrades to the transmission line,
why should we be transporting energy we don't need to communities in Illinois,
Indiana, etc?

Power moves in many ways throughout the transmission grid and into and out of Wisconsin. It is
possible that power moved on the Badger Coulee transmission line will be transported
throughout Wisconsin and the entire Midwest region. However, in 2010, ATC customers used
the transmission system to import electricity more than 88 percent of the time. A strong
transmission grid benefits all electric ratepayers throughout the entire Midwest region. Badger
Coulee does provide regional benefits in addition to local benefits. This is one of the reasons that
the Midwest Independent System Operator has included the Badger Coulee line as part of the
portfolio that may be paid for by all ratepayers across the 14-state MISO region. If Badger
Coulee is accepted for this cost sharing, ATC customers will pay approximately 10-15% of the
total cost of the line.

Our studies indicate that the proposed project would deliver benefits to Wisconsin, including the
Kickapoo Valley area, and the Midwest region by improving electric system reliability,
delivering economic benefits for Wisconsin utilities and electric consumers, and expanding
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infrastructure to support greater use of renewable energy. A presentation about the benefits of
this project is available at www.BadgerCoulee.com.

(5) Why should people in Wisconsin be expected to help pay for a transmission line that
they do not need or want?

ATC studies indicate that the proposed project would deliver benefits to Wisconsin, including
the Kickapoo Valley area, and the Midwest region by improving electric system reliability,
delivering economic benefits for Wisconsin utilities and electric consumers, and expanding
infrastructure to support greater use of renewable energy. A presentation about the benefits of
this project is available at www.BadgerCoulee.com. Based on the current project cost estimates
and schedule, the cost of the project to an end user will be less than 1% of their electric bill.

(6) I'm not trying to push this off to some other community and make it their problem. In
fact I'm wondering if this line is as needed as they say it is. With the growing of green
power in our area and in surrounding states, is this new line really an alternative?

ATC plans to submit an application for this project in 2013. The PSC will evaluate the need and
benefits of the project and ultimately decide if this transmission line project is needed.

ATC and the Midwest ISO believe that a more robust grid is needed to accommodate the needs
of the future including renewable resources and the market. ATC believes Badger Coulee is an
integral part of meeting the needs of the future and the Midwest ISO will evaluate its benefits as
part of a larger portfolio of projects that are needed across the Midwest. That analysis is
expected to be completed by December 2011.

ATC studies indicate that the proposed project would deliver benefits to Wisconsin, including
the Kickapoo Valley area, and the Midwest region by improving electric system reliability,
delivering economic benefits for Wisconsin utilities and electric consumers, and expanding
infrastructure to support greater use of renewable energy. A presentation about the benefits of
this project is available at www.BadgerCoulee.com.

(7) Who is the primary target for consumption of the power that this line would provide?

Primary beneficiaries are Wisconsin electric utilities, however, electric ratepayers in the Midwest
region would also benefit.

(8) Some people have expressed the view that because ATC only builds and maintains high
voltage transmission lines, is allowed/guaranteed a profit of 12.2% by federal regulators,
and distributed over $170 million to your utility company owners in 2009, that ATC has a
conflict of interest in evaluating the need for additional transmission lines, such as Badger
Coulee. Could you comment on this view?

We acknowledge that some people may have that view. However, our mission is to provide
reliable electric transmission service to our customers and we are required by both state and
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